
 

AGENDA 
Utility Management Review Board 

June 2, 2016 
10:00 am 

Room 31, Legislative Plaza 
301 Sixth Avenue North 

(6th Avenue between Charlotte Avenue and Union Street) 
Nashville, Tennessee 

 

Call to Order        
 
Approval of minutes      April 7th, 2016   Pg. 3 

May 5th, 2016   Pg. 8  
 

Status – Financial Distress  Witt Utility District   Hamblen/Jefferson Counties Pg. 11 

Status – Investigation   Clay Gas Utility District  Clay County    Pg. 27 
    Iron City Utility District  Lawrence County   Pg. 32  
    Lone Oak Utility District  Sequatchie County  Pg. 53 

Bedford County Utility District Bedford County   Pg. 55 
Cookeville Boat Dock Road Putnam County   Pg. 58 
 

Contested Case – Hearing  Cookeville Boat Dock Road Putnam County    Pg. 61 
 
Customer Complaint  Hood. v. Ocoee UD      Pg. 75 
 
Miscellaneous:   Complaint Statistics      Pg. 132  
    Oversight List       Pg. 133 
    Compliance Report      Pg. 135  
    Next UMRB regular meeting     Pg. 137 
    Open Discussion 
 
Visitors to the Legislative Plaza are required to pass through a metal detector and must present photo identification.  Individuals with 
disabilities who wish to participate in this meeting or to review filings should contact the Office of Administration, Comptroller of the 
Treasury, to discuss any auxiliary aids or services need to facilitate such participation.  Such contact may be in person or by writing, 
telephone or other means, and should be made prior to the scheduled meeting date to allow time to provide such aid or service.  
Contact the Office of the Comptroller (John Greer) for further information. 

505 Deaderick Street, Suite 1700 
James K. Polk State Office Building 

Nashville, TN  37243-1402 
Telephone (615) 401-7879 

Fax (615) 741-1551 
John.Greer@cot.tn.gov 
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MINUTES 
of the 

UTILITY MANAGEMENT REVIEW BOARD MEETING 
April 7, 2016 

10:00 am 
 
Chair Ann Butterworth detected a quorum and called to order the meeting of the Utility Management 
Review Board (Board) in Room 31 of the Legislative Plaza in Nashville, Tennessee. 
 
Board members present and constituting a quorum: 
Ann Butterworth, Chair, Comptroller Designee 
Tom Moss, Vice-Chair, Department of Environment and Conservation (TDEC) Commissioner Designee 
Pat Riley, Gibson County Utility District Manager 
Rebecca Hunter, Hixson Utility District Commissioner 
Kevin Botts, Consumer Representative 
Bruce Giles, First Utility District of Knox County Manager 
Jim Hunter, West Wilson Utility District Commissioner 
Tim Pelham, West Warren Viola Utility District Manager  
 
Members Absent: 
Jason West, Second South Cheatham Utility District Commissioner 
 
Staff Present: 
John Greer, Comptroller’s Office 
Kirbie Ferrell, Comptroller’s Office  
 
Counsel Present: 
Betsy Knotts, Comptroller’s Office 
 
Approval of Minutes 
Ms. Butterworth stated that the first item on the agenda was the consideration of the minutes of the 
December 3, 2015 meeting.  Ms. Hunter moved approval of the minutes with no changes.  Mr. Botts 
seconded the motion, which was unanimously approved.   
 
Ms. Knotts read the mission of the Board and the conflict of interest statement. 
 
Cases – Financial Distress 
Mr. Greer presented the following financial distress cases: 
 
Bangham Utility District 
The district was referred to the Board for having a negative net change in net position for two consecutive 
years. Bangham has since taken steps to recover.  The Board moved to endorse the district’s actions by 
formal order. The order also included a requirement for the district to submit a formal update to the Board 
after 6 months. 
 
Ms. Hunter moved the formal endorsement and Mr. Pelham seconded the motion, which passed 
unanimously. 
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Status – Financial Distress 
Mr. Greer explained that status reports are presented simply to update the Board on certain matters 
specific to the entities involved.  No action is taken unless specified by members.  The entities will continue 
to be monitored by the Board until compliance is reached.  Mr. Greer presented the following cases: 
 
Lakeview Utility District 
The manager of Lakeview Utility District was present to provide comments on the status of the district.  
The manager detailed the steps the District has taken to improve over the last 15 years which included a 
$9 million investment in new infrastructure.  The district services 1,500 customers and has a goal of seeing 
positive cash flow each year.  Rates were increased January 1, 2016.  The manager also provided a packet 
detailing the system’s budget for 2016 and expressed concern over figuring out the difference between 
expensing and capitalizing and the role of depreciation in his system. 
 
The Board took no action.  
 
Witt Utility District 
At the previous meeting, the Board requested rate increase information, a comprehensive update on 
construction and cost, and a corrected AWWA worksheet.  Two of the three documents were only 
received within the week prior to the meeting.  The manager for the Witt Utility District was present to 
discuss the district.  The manager discussed changes he made to the district since he took over the system 
in 1996 and answered questions pertaining to an audit of the system he provided to the Board.  During 
the discussion, it was brought to the Board’s attention that the commissioners for Witt Utility District have 
not received the required training to serve in the commissioner role. 
 
Because the Board did not receive the requested information by the deadline, the December order still 
stands.  The Board chose to amend the order to include verification of commissioner training in 
compliance with the statute.  If the commissioners are not in compliance, the county executive must 
appoint new commissioners. 
 
The initial motion was made by Mr. Moss and seconded by Mr. Botts.  Receiving no objections, the motion 
carried unanimously.    
 
Investigation – Status  
 
Cookeville Boat Dock Road Utility District 
At the previous Board meeting the Board voted to initiate an investigation with a six month time 
parameter.  Ms. Knotts summarized the following Board recommendations that were made at the prior 
meeting:   
 

• The UMRB expressed a significant concern over the size of the District’s customer base 
and the amount of District funds appropriated to H & H Underground.  

• The UMRB strongly recommended that the District utilize other resources to bid out 
vendors during the 6-month period of the investigation and to inform the UMRB of the 
District’s decisions and any related documentation throughout the entire bidding 
process.   

• The UMRB encouraged the District to move towards successful implementation and 
compliance with the District’s newly adopted policies and to keep the UMRB informed 
of every material matter during the 6-month investigation period.   
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Ms. Knotts explained that the District had not complied with these recommendations and read the 
findings from the Comptroller’s office’s investigation which was independent of the investigation by the 
Board.  Ms. Knotts read the statutory provision relevant to commissioner removal, TCA Section 7-82-
307(b)(3)(A), in its entirety.   
 
Mr. Pelham made the motion to initiate, Mr. Giles seconded the motion and it carried unanimously. 
 
Water Loss – Cases 
Mr. Greer explained that water loss cases are presented simply to inform the Board on certain matters 
specific to the entities involved.  No action is taken unless specified by members.  The entities will continue 
to be monitored by the Board until compliance is reached.  Mr. Greer presented the following cases: 
 
Saltillo Utility District 
The Saltillo Utility District was referred for a validity score of 69.  After reviewing the district’s documents, 
it became apparent to the Board that the district had confusion on what various water terms meant.  The 
Board decided that in order to clear up this confusion and request corrected documents, someone should 
be designated to assist them.   
 
The Board moved to secure the appropriate resources to provide detailed information on water 
methodology.  By requesting to have a circuit writer sent out to the district, the district would be able to 
correct their sheets and use the new information going forward.  The city would be required to report 
back in three months and returned a detailed questionnaire for validity score information.  
 
The motion was made by Mr. Botts and seconded by Mr. Moss. Receiving no objections, the motion 
carried unanimously.  
 
Bristol-Bluff City Utility District  
After reviewing the case, the Board decided that the city had taken the proper steps to correct a short-
term problem. 
 
The Board took no action. 
 
Water Loss – Status  
 
Holston Utility District 
Holston Utility District was referred to the Board for having excessive non-revenue water of 48.2%.  
At the previous meeting the Board voted to require the District to provide a corrected AWWA worksheet 
and information on the cost of purchased water.  The city returned the corrected worksheet and provided 
all of the numbers and process that led them to their totals. 
 
The Board took no action.  
 
Petition 
 
Hallsdale-Powell Utility District  
The Board took no action. 
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Customer Complaint 
Stroop v. Winchester Springs Center Grove Utility District 
The Board received more numerical information on the case.  These numbers seemed to indicate that 
there was either a meter failure or the meter was read incorrectly.  For a one month period, the Stroop 
household was said to have leaked 636,100 gallons of water, which is equivalent to the amount of water 
in an Olympic sized swimming pool.  
 
After reviewing the information, the Board chose to make a motion to require the District to put a policy 
in place to address meter failure.  They should apply this policy retroactively to the Stroop case.  After 
doing so, the district will need to report to Staff by July 15th.  
 
Mr. Botts made the motion, which was seconded by Ms. Hunter.  Receiving no objections, the motion 
carried unanimously.   
 
Hood v. Ocoee Utility District  
Representing the District: Don Scholes 
Representing Mr. Hood:  Gary L. Henry 
 
After hearing from both parties, the Board decided that the developer must submit a written complaint 
to the Ocoee Utility District Board before returning to the UMRB.   
 
The Board made the official motion to approve the motion to dismiss while adding in the disclaimer that 
if the written complaint filed by the developer is located, the Board will determine that the local Board 
took no action and they will then hear the case.  
 
The motion was made by Mr. Pelham and second by Mr. Moss, before carrying unanimously. 
 
Miscellaneous 
 
Annual Water Loss Report 
 
A compilation of customer complaint statistics was included in the packet.   
 
The next UMRB regularly scheduled meeting is June 2, 2016.   
 
Ms. Butterworth adjourned the meeting at 11:50 am.   
 
Respectfully submitted,  
 
 
 
 
 
Ann Butterworth          
Chair         
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MINUTES 
of the 

UTILITY MANAGEMENT REVIEW BOARD MEETING 
May 5, 2016 

1:00 pm 
 
Chair Ann Butterworth detected a quorum and called to order the meeting of the Utility Management 
Review Board (UMRB) in the Video Conference Center, James K. Polk Building, Nashville, TN.   
 
Board members present and constituting a quorum: 
Ann Butterworth, Chair, Comptroller Designee 
Tom Moss, Vice-Chair, Department of Environment and Conservation (TDEC) Commissioner Designee 
Pat Riley, Gibson County Utility District Manager 
Rebecca Hunter, Hixson Utility District Commissioner 
Kevin Botts, Consumer Representative 
Bruce Giles, First Utility District of Knox County Manager 
Jim Hunter, West Wilson Utility District Commissioner 
Tim Pelham, West Warren Viola Utility District Manager  
 
Members Absent: 
Jason West, Second South Cheatham Utility District Commissioner 
 
Staff Present: 
John Greer, Comptroller’s Office 
Kirbie Ferrell, Comptroller’s Office  
 
Counsel Present: 
Betsy Knotts, Comptroller’s Office 
 
Contested Case Hearing Training 
Judge Steve Darnell from the Administrative Procedures Division of the Secretary of State’s office provided 
the UMRB with a 2-hour training on the procedural requirements of contested case hearings held 
pursuant to the Uniform Administrative Procedures Act, T.C.A. § 4-5-101 et seq.   Judge Darnell answered 
UMRB member questions throughout the presentation.   
 
Overview of the UMRB Statutory Authority 
Ms. Knotts and Mr. Greer presented a training on the statutory duties and authority of the UMRB, 
pursuant to T.C.A. § 7-82-701 et seq.   
 
Updating Informal Hearing Procedures 
Ms. Knotts presented the draft informal hearing forms and asked the UMRB to provide Staff with 
comments and feedback.  Ms. Knotts expects the UMRB to finalize and formally endorsed informal hearing 
forms before the end of the calendar year.   
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Mr. Greer announced the next regularly scheduled UMRB meeting would be on June 2, 2016, at 10:00am, 
in room 31 of Legislative Plaza.   
 
 
 
 
Ann Butterworth          
Chair         
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Financial Distress 
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Status  
Investigation 

1. Clay Gas       Pg. 27 
2. Iron City       Pg. 32 
3. Lone oak       Pg. 53 
4. Bedford County     Pg. 55 
5. Cookeville Boat Dock Road Pg. 58 
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Tender Offer Memorandum Dated May 2, 2016 
 

Offer to Purchase for Cash 
all or some of the outstanding principal amount of 

Clay Gas Utility District of Clay County, Tennessee 
Gas System Revenue Bonds, Series 1998 

 
 

Principal Amount 
Maturity Date 
(December 1) 

 
CUSIP 

$10,000 2001 18355PAC1 
$90,000 2012 18355PAK3 

$430,000 2017 18355PAL1 
$530,000 Total  

 
Offer Price: $1,000 per $5,000 principal amount, without accrued or unpaid interest. 

 (See “TENDER OFFER” herein) 
 

UNLESS EARLIER TERMINATED OR EXTENDED, THIS OFFER 
WILL EXPIRE AT 4:00 P.M., CENTRAL TIME, ON 

THURSDAY, JUNE 2, 2016 (SUCH TIME AND DATE, THE “EXPIRATION TIME”) 
 

Clay Gas Utility District of Clay County, Tennessee (the “District”), is offering to purchase all or 
some of the outstanding principal amount of the above-referenced Gas System Revenue Bonds, Series 
1998 (the “Bonds”), issued by the District on January 22, 1998.  The maturities, outstanding principal 
amounts and CUSIP numbers of the Bonds are shown above.  This Offer to Purchase (this “Tender 
Offer”) is further described and subject to the conditions set forth in this Tender Offer and the 
accompanying materials.  The purchase of tendered Bonds pursuant to this Tender Offer is not 
conditioned upon the tender by Bondowners of any specified percentage of Bonds.   

The District desires to purchase all or some of the Bonds for cash, but is not obligated to 
purchase any Bonds.  The District has the right to terminate or amend the terms of this Tender 
Offer.  See “CONDITIONS TO PURCHASE.” 

Neither the District, Cumberland Securities Company, Inc., the District’s financial advisor (the 
“District Advisor”) or Regions Bank (the “Payment Agent”), makes any recommendation to any owner of 
Bonds whether to tender any Bonds for purchase pursuant to this Tender Offer.  To make an informed 
decision as to whether and how to tender Bonds, owners of Bonds should read this document 
carefully and consult their account executive or other financial advisor. 

Unless earlier terminated, this Tender Offer will expire at 4:00 p.m., central time, on Thursday, 
June 2, 2016 (such time and date, the “Expiration Time”).  Owners of Bonds wishing to accept this 
Tender Offer must do so at or prior to the Expiration Time and in accordance with the procedures 
described herein.  See “PROCEDURES FOR TENDERING BONDS.” Owners of Bonds that either are 
not validly tendered, or are validly withdrawn and not validly redelivered prior to the Expiration Time, 
will not be entitled to receive any payment for their Bonds through this Tender Offer.  Bonds accepted for 
purchase will be purchased on or about June 10, 2016 (the “Settlement Date”). 
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STATE OF TENNESSEE 

Justin P. Wilson 
Comptroller of the Treasury

MEMORANDUM

TO: Utility Management Review Board

FROM:

SUBJECT:  Division of Local Government Audit Referral Pursuant to

In accordance with the requirements of Tennessee Code Annotated, we are hereby filing the following vendor with the board(s) 
noted above.

COMPTROLLER OF THE TREASURY
DEPARTMENT OF AUDIT

DIVISION OF LOCAL GOVERNMENT AUDIT

TCA 7-82-703(a)

Division of Local Government Audit - Municipalities and Utility Districts

Record Number

3268

Date Referred

3/4/2016
Reviewer

TMH

Vendor Name

Clay Gas Utility District

Report Year

8/31/2015 Type of UtilityGas

A
B

C

Has deficit net position for the fiscal year ended.

Decrease in net position for two consecutive years.

Is in default on certain outstanding debt.

Fiscal 
Year End Decrease in NP 

Revenue Bonds Series-1998 $563,500.00 $453,496.00

Holders of the Bonds, etc. Principal Interest

Date Received

3/1/2016

FINANCIAL DISTRESS

WATER LOSS

D Water Loss Referral

Comments:

Water Loss Schedule - Status

Utility Type Report Status
Not Yet Reviewed

Component Unit

AWWA Excel File

Validity score below the amount established by the board
Validity Score

AWWA water audit info

Non-Rev Water %Excessive non-revenue water % as established by the board
(Non-Revenue Water as Percent by Cost of Operating System)

Form Revised February 2013
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CITY MEETING 
January 5, 2016 

 
The City meeting was held on January 6th, 2015. Those present was: Mayor Bubba 
Carter, Vice-Mayor David Green, City Manager Joan Nelson.  
 
Vice-Mayor David Green made the motion to approve the minutes as read of the previous 
meeting Mayor Bubba Carter seconded the motion.  
 
Mayor Carter made the motion to consider taking over the Iron City Utility District if the 
county would pay for an engineer study to find out what kind of shape their system is in. 
Vice-Mayor Green seconded the motion. 
 
Vice-Mayor Green made the motion to raise the pay of the Civic Center care taker to 
$150.00 a month. 
Mayor Carter seconded the motion. 
 
Mayor Carter made the motion to pass the resolution to apply for grants for water system 
improvements. 
Vice-Mayor Green seconded the motion. 
 
Mayor Carter made the motion to charge for advertisement on the city’s digital sign. 
The charge for businesses will be $25.00 a month and for individuals will be $1.00 a day. 
Vice-Mayor Green seconded the motion. 
 
Vice-Mayor Green made the motion to adjourn. 
Mayor Carter seconded the motion. 
 
 
 
 
_________________________                                              _______________________      
                Mayor                                                                                 City Recorder 
 
_________________________ 
           Vice-Mayor 
 
_________________________ 
           Commissioner 
 
 
 
 

37



38



Iron City Utility District (District) is located in Lawrence and Wayne Counties and serves 247 water 
customers.  The District has had a negative net change in net position (formerly net assets) for a 
minimum of 15 years.  Water loss has been drastically reduced, but the small customer base has not 
made it feasible to be financially compliant.  Between 1989 and 1999, the District abandoned its water 
treatment plant and started buying water from the City of Saint Joseph.  The District has been 
governed by five (5) commissioners since 2004 and continues to purchase all water from the City.   

Saint Joseph (City) is a municipality located wholly in Lawrence County.   In 2014, the City had a 
population of 782 (as certified by TN-ECD), and 528 water customers. 

Overview 

Current Water Rates: 

Entity Iron City UD Saint Joseph
Type Utility District Municipality
Established Unknown 1919
Customers 247 528
Change in Net Position (2013) (37,800)$      144,271$      
Change in Net Position (2014) (24,462)$      27,807$        
Average Gain(Loss) since 2009 (28,140)$      120,492$      
Debt per 2014 audit 5,456$         -$             
Non-Revenue Water Unknown 5.5%
Water Loss by Volume 31.6% 34.1%
Validity Score 81 81

Iron City Saint Joseph
Water Rates Water Rates
First 1,000 gallons 36.00$ Inside City
Resident all over 12.50$ 2,500 gallon 10.00$ 
Commercial all over 12.50$ Next 5,000 1.60$    
Customers 247 Next 5,000 1.35$    

Over 12,500 1.10$    
Outside City
2,500 gallon 16.89$ 
Next 5,000 1.60$    
Next 5,000 1.35$    
Over 12,500 1.10$    
Customers 528
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Current boundaries of Saint Joseph 

The two entities are less than 10 miles apart 

Consolidation Factors: 
There is no consideration (payment) necessary for a consolidation to be completed.  The City would 
absorb all assets, liabilities, and any long term debt requirements of the District.  Currently the City 
water system and District are debt free.  

Consolidation Requirements: 
In order for two systems to consolidate, each governing body is required to take formal action (minutes, 
resolution, or ordinance) independently agreeing to the merger.  The formal actions of both governing 
bodies are presented to the County Mayor/Executive, and a copy is sent to the Utility Management 
Review Board (UMRB).  After receiving these documents, the County Mayor/Executive is required to 
hold a public hearing.  Once this has taken place, the County Mayor/Executive signs an order finalizing 
the consolidation.  A copy of the final order must be filed with the Secretary of State and the UMRB. 
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Supplementary Financial Information: 

Change in Net Position (formerly Net Assets) 2009-2014 

Depreciation Payments 2009-2014 

Increase (Decrease) Cash on Hand 2009-2014 

Certificates of Deposit 2009-2014 

Certificates of Deposit – Debt Reserve Fund 2009-2014 

Fiscal Year Iron City Saint Joseph
2009 (45,611)$ 257,469$         
2010 (29,028)$ 19,373$           
2011 (23,722)$ 4,947$             
2012 (8,215)$    269,087$         
2013 (37,800)$ 144,271$         
2014 (24,462)$ 27,807$           

Fiscal Year Iron City Saint Joseph
2009 39,196$   23,654$           
2010 39,172$   25,551$           
2011 36,477$   26,248$           
2012 36,437$   26,015$           
2013 36,895$   23,051$           
2014 31,528$  27,634$           

Fiscal Year Iron City Total Saint Joseph Total
2009 (10,288)$ 9,340$             46,365$           133,123$         
2010 7,211$     16,551$           (13,618)$          119,505$         
2011 1,922$     18,473$           (7,012)$            112,493$         
2012 9,222$     27,695$           (79,084)$          33,409$           
2013 (4,244)$    23,451$           49,615$           83,024$           
2014 6,870$    30,321$        54,902$           137,926$         

Fiscal Year Iron City Saint Joseph
2009 15,041$   27,042$           
2010 15,277$   27,475$           
2011 15,395$   27,631$           
2012 15,414$   27,839$           
2013 15,467$   27,864$           
2014 15,495$  28,097$           

Fiscal Year Iron City 
2009 14,391$           
2010 14,516$           
2011 14,668$           
2012 14,702$           
2013 14,794$           
2014 14,831$        
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Totals – Cash on Hand and Certificates of Deposit 

Iron City Utility District Financial Snapshot 2009-2014 

Fiscal Year Iron City Saint Joseph
2009 38,772$   160,165$         
2010 46,344$   146,980$         
2011 48,536$   140,124$         
2012 57,811$   61,248$           
2013 53,712$   110,888$         
2014 60,647$  166,023$         

Audited Audited Audited Audited Audited Audited
FYE Dec 31 2009 2010 2011 2012 2013 2014
Water revenues 152,642$ 150,766$ 154,561$ 146,635$ 142,522$ 149,653$ 
Other revenues 5,148$      7,209$      3,726$      4,844$      5,645$      5,276$      

Total Revenues 157,790$ 157,975$ 158,287$ 151,479$ 148,167$ 154,929$ 

Total Expenses 202,127$ 186,249$ 181,667$ 159,202$ 185,562$ 179,027$ 

Operating Income (44,337)$  (28,274)$  (23,380)$  (7,723)$     (37,395)$  (24,098)$  

Interest Expense 1,274$      754$         342$         492$         405$         364$         

Change in Net Position (45,611)$  (29,028)$  (23,722)$  (8,215)$     (37,800)$  (24,462)$  

Supplemental Info
Principal payment 2,569$      2,395$      1,525$      2,462$      1,957$      1,957$      
Depreciation 39,196$    39,172$    36,477$    36,437$    36,895$    31,528$    

Water Rates
First 2,000 gallons 30.00$      30.00$      30.00$      30.00$      30.00$      30.00$      
Resident all over 8.80$        8.80$        8.80$        8.80$        8.80$        8.80$        
Commercial all over 7.20$        7.20$        7.20$        
Customers 257 252 257 248 245 245
Connection fee 75.00$      75.00$      75.00$      75.00$      75.00$      
Renter connection fee 150.00$    150.00$    150.00$    150.00$    150.00$    
Re-connection fee 50.00$      50.00$      50.00$      50.00$      50.00$      
Tap fee 500.00$    500.00$    500.00$    500.00$    500.00$    
Water Loss 45.78% 38.40% 29.90% 86/0.7%
Non-Revenue Water 6.3% NO
Validity Score 86 81
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Iron City Utility District Miscellaneous Expenses 2009-2014 

Audited Audited Audited Audited Audited Audited
FYE 12/31 2009 2010 2011 2012 2013 2014
Net Change in Net Position (45,611)$  (29,028)$ (23,722)$ (8,215)$    (37,800)$ (24,462)$ 
Water Purchased 48,792$   43,281$  36,477$  32,202$   28,449$  28,706$  
Water Testing 29,171$   17,077$  17,869$  7,833$      9,356$     15,260$  
Wages n/a n/a n/a n/a 21,202$  29,245$  
Contract Labor 6,921$      14,992$  17,428$  18,693$   n/a n/a
Phillip Palmer - Manager 27,827$   21,760$  19,288$  11,978$   11,706$  n/a
Office Expense 1,841$      1,165$     1,925$     1,055$      1,986$     1,454$     
Commissioners Fees 14,750$   14,500$  14,750$  15,000$   11,250$  15,000$  
Professional Fees n/a n/a n/a n/a 17,186$  8,423$     
Audit/Accounting 17,105$   15,020$  14,423$  15,085$   n/a n/a
Maintenance/Supplies 18,535$   9,439$     13,536$  3,056$      22,544$  15,867$  
Utilties 4,761$      5,660$     5,656$     5,185$      9,514$     9,310$     
Water Loss 22,270$   15,009$  10,944$  9,700$      9,490$     8,580$     
Percentage of Total Purchased 45.8% 38.4% 29.9% 26% 31% 27%
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Saint Joseph Financial Snapshot 2009-2014 

Audited Audited Audited Audited Audited Audited
FYE 6/30 2009 2010 2011 2012 2013 2014
Water revenues 227,286$ 201,230$ 194,839$ 146,063$ 182,102$    186,318$ 

Other revenues 30,826$    5,257$      809$         5,679$      8,507$         1,911$      

Total Revenues 258,112$ 206,487$ 195,648$ 151,742$ 190,609$    188,229$ 

Total Expenses 194,725$ 187,114$ 190,701$ 171,595$ 157,398$    160,422$ 

Operating Income 63,387$    19,373$    4,947$      (19,853)$  33,211$      27,807$    

Grants -$          -$          -$          288,940$ 111,060$    -$          
Capital Contributions 194,082$ -$          -$          -$          -$             -$          
Interest Expense -$          -$          -$          -$          -$             -$          

Change in Net Position 257,469$ 19,373$    4,947$      269,087$ 144,271$    27,807$    

Supplemental Info

Principal payment -$               -$               -$               -$               -$  -$               

Depreciation 23,654$    25,551$    26,248$    26,015$    23,051$      27,634$    

Due from General Fund 40,933$    71,180$    98,935$    130,441$ 139,663$    138,714$ 

Water Rates
Inside City

2,500 gallon minimum 10.00$      10.00$      10.00$      10.00$      10.00$         10.00$      

Next 5,000 1.60$        1.60$        1.60$        1.60$        1.60$           1.60$        

Next 5,000 1.35$        1.35$        1.35$        1.35$        1.35$           1.35$        

Over 12,500 1.10$        1.10$        1.10$        1.10$        1.10$           1.10$        

Outside City

2,500 gallon minimum 16.89$      16.89$      16.89$      16.89$      16.89$         16.89$      

Next 5,000 1.60$        1.60$        1.60$        1.60$        1.60$           1.60$        

Next 5,000 1.35$        1.35$        1.35$        1.35$        1.35$           1.35$        

Over 12,500 1.10$        1.10$        1.10$        1.10$        1.10$           1.10$        

Customers 525 525 525 525 521 528

Water Loss 31.375% 31.375% 29.347% 31.07%
Non-Revenue Water 10.5% 5.5%
Validity Score 77 81
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ADDITIONS TO CAPITAL ASSETS:   There were no additions this year to the capital assets. 
Maintenance supplies and work costs declined by $6,947 during 2014 while overall expenses to operate 
the Utility District decreased by $9,720 (including the decrease in maintenance costs).  

DEBT ACTIVITY:  The District’s bond principal outstanding at December 31, 2014, totaled $5,456, 
as compared to $6,460 a year earlier.  Payments on bond principal in the current year were $1,004.  Total 
interest paid on bonds in calendar year 2014 was $364.  Amounts due in the next calendar year ending 
December 31, 2015, are $2,167  for bond principal and $193 for interest.  The final maturity of the bonds 
now outstanding will occur in 2020.    

WATER SALES REVENUE:    The Iron City Utility District does not own a water source of its own, 
and must buy water from the St. Joseph Utility District.  The number of gallons purchased from the St Joe 
Utility during calendar year 2014 was 13,199,242 and the number of gallons sold to customers was only 
9,475,570 a difference of 3,723,672 gallons.  This number represents the  number of gallons lost and 
unaccounted for compared to just over 1,200,000 the prior year. In the face of all of this the cost of water 
purchased during 2014 decreased by $1,219.    

This  situation stem from the poor economic situation of the Iron City community and the resulting 
deterioration of the District’s infrastructure for delivering water.  There is very little industrial activity in 
the District’s area and commercial activity is also limited and population growth is flat.  This, in turn, 
limits the funds available to the District for  maintenance and replacement of old and sometimes 
inadequate plant and equipment. In order to maintain safe water distribution to the District, the rates are 
going to have to be raised in the near future. 

The Board of the Utility District reluctantly decided that a rate increase was unavoidable.  This rate 
increase was instituted as of June 2015.  Bills mailed and  in July 2015 reflect the new rate increase. 
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Operating Revenues
Water Sales, including late payment penalties 149,653$          
Meter connection fees 3,609 

          Total Operating Revenues 153,262            

Operating Expenses
Wages 29,245              
Payroll tax expense 2,237 
Professional fees 8,423 
Bad debt 1,021 
Commisioners fees 15,000              
Depreciation expense 31,528              
Dues and subscriptions 987 
Insurance 5,405 
Maintenance and supplies 15,867              
Miscellaneous 247 
Office expense 1,454 
Other operating expenses 501 
Postage 1,575 
Sales tax paid 12,261              
Utilities 9,310 
Water purchased 28,706              
Water testing 15,260              

          Total Operating Expenses 179,027            
Operating Income (25,765)            

Nonoperating Revenues (Expenses)
Interest income 65 
Miscellaneous income 1,602 
Interest expense (364) 

          Total Non operating Revenues (Expenses) 1,303 

Net Change in Net Position (24,462)            

Net Position, Beginning of Year 653,071            
Net Position, End of year 628,609$          

IRON CITY UTILITY DISTRICT
STATEMENT OF REVENUES, EXPENSES AND CHANGES 

IN NET POSITION
YEAR ENDED DECEMBER 31, 2014
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IRON CITY UTILITY DISTRICT
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2014
.

Cash flows from operating activities
Cash Received from Customers 154,810$     
Cash payments to suppliers for goods and services (146,572)      

Net cash provided (used) by operating activities 8,238           

Cash flows from investing activities:
Purchase of certificates of deposit (65) 
Interest income 65

Net cash provided (used) by investing activities - 

Cash flows from capital and related financing activities:
Principal paid on long-term debt (1,004)          
Interest paid on Bonds and long-term debt (364)             

Net cash provided (used) by capital and related financing activities (1,368)          

Net increase (decrease) in cash and cash equivalents 6,870           

Cash and cash equivalents, January 1, 2014 23,451         

Cash and cash equivalents, December 31, 2014 30,321$       
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Water Rates:
First 2,000 gallons 30.00$    Minimum
Over 2,000 gallons - residential 8.80$      per 1,000 gallons
Over 2,000 gallons - commercial 7.20$      per 1,000 gallons

Other Fees:
Meter connection fee (non-refundable) 75.00$    
Renter meter connection fee (non-refundable) 150.00$  
Re-connection fee 50.00$    
Tap fee 500.00$  

There were 247 metered water customers at December 31, 2014.

IRON CITY UTILITY DISTRICT
SCHEDULE OF UTILITY RATES AND FEES

DECEMBER 31, 2014
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Water Audit Report for:
Reporting Year:

All volumes to be entered as: MILLION GALLONS (US) PER YEAR

Master Meter and Supply Error Adjustments
WATER SUPPLIED Pcnt: Value:

Volume from own sources: n/a MG/Yr MG/Yr
Water imported: 9 13.199 MG/Yr MG/Yr
Water exported: n/a MG/Yr MG/Yr

Enter negative % or value for under-registration
WATER SUPPLIED: 13.199 MG/Yr Enter positive % or value for over-registration

.
AUTHORIZED CONSUMPTION

Billed metered: 7 9.476 MG/Yr
Billed unmetered: n/a MG/Yr
Unbilled metered: n/a MG/Yr Pcnt: Value:

Unbilled unmetered: 7 0.158 MG/Yr 1.25% MG/Yr

AUTHORIZED CONSUMPTION: 9.634 MG/Yr

WATER LOSSES (Water Supplied - Authorized Consumption) 3.565 MG/Yr

Apparent Losses Pcnt: Value:
Unauthorized consumption: 10 0.033 MG/Yr 0.25% MG/Yr

Customer metering inaccuracies: 8 0.096 MG/Yr 1.00% MG/Yr
Systematic data handling errors: 8 0.001 MG/Yr 0.25% MG/Yr

Apparent Losses: 0.130 MG/Yr

Real Losses (Current Annual Real Losses or CARL)
Real Losses = Water Losses - Apparent Losses: 3.435 MG/Yr

WATER LOSSES: 3.565 MG/Yr

NON-REVENUE WATER
NON-REVENUE WATER: 3.723 MG/Yr

= Water Losses + Unbilled Metered + Unbilled Unmetered

SYSTEM DATA
Length of mains: 5 22.2 miles

Number of active AND inactive service connections: 3 352
Service connection density: 16 conn./mile main

Yes
Average length of customer service line: ft

Average operating pressure: 1 75.0 psi

COST DATA

Total annual cost of operating water system: 10 $181,966 $/Year
Customer retail unit cost (applied to Apparent Losses): 7 $15.68

Variable production cost (applied to Real Losses): 10 $2,531.42 $/Million gallons

 WATER AUDIT DATA VALIDITY SCORE:

 PRIORITY AREAS FOR ATTENTION:

     1: Water imported
     2: Billed metered
     3: Unauthorized consumption

 Based on the information provided, audit accuracy can be improved by addressing the following components:

$/1000 gallons (US)

Default option selected for unauthorized consumption - a grading of 5 is applied but not displayed

0.001

*** YOUR SCORE IS: 81 out of 100 ***

A weighted scale for the components of consumption and water loss is included in the calculation of the Water Audit Data Validity Score

Average length of customer service line has been set to zero and a data grading score of 10 has been applied

Are customer meters typically located at the curbstop or property line? 

 AWWA Free Water Audit Software:
 Reporting Worksheet

0.158

2014 1/2014 - 12/2014
Iron City Utility District  (TN0000320)

<----------- Enter grading in column 'E' and 'J' ---------->

? 
? 

? 

? 

? 

? Click to access definition 

? 
? 

? 

? 

? 

? 

Please enter data in the white cells below. Where available, metered values should be used; if metered values are unavailable please estimate a value. Indicate your confidence in the accuracy of the 

? 

? 
? 

? 

? 
? 

(length of service line, beyond the property 
boundary, that is the responsibility of the utility) 

Use buttons to select 
percentage of water 

supplied 
OR 

value 

? Click here:  
for help using option 
buttons below 

? 

? 

? 

? 

+ 

+ Click to add a comment 

 WAS v5.0 

+ 
+ 

+ 
+ 

+ 
+ 

American Water Works Association. 

? 
? 
? 

+ 

+ 
+ 

+ 

+ 

+ 

+ 
+ 

+ 

+ 

+ 
+ 
+ Use Customer Retail Unit Cost to value real losses 

? 

To select the correct data grading for each input, determine the highest grade where 
the utility meets or exceeds all criteria for that grade and all grades below it. 

50

Joe Osterfeld CPA
Typewritten Text

Joe Osterfeld CPA
Typewritten Text

Joe Osterfeld CPA
Typewritten Text
Page 23



Water Audit Report for: Iron City Utility District  (TN0000320)
Reporting Year:

System Attributes:
Apparent Losses: 0.130 MG/Yr

+ Real Losses: 3.435 MG/Yr
=            Water Losses: 3.565 MG/Yr

Unavoidable Annual Real Losses (UARL): See limits in definition MG/Yr

Annual cost of Apparent Losses: $2,034
Annual cost of Real Losses: $8,696 Valued at Variable Production Cost

Performance Indicators:
Non-revenue water as percent by volume of Water Supplied: 28.2%

Non-revenue water as percent by cost of operating system: 6.1%  Real Losses valued at Variable Production Cost

Apparent Losses per service connection per day: 1.01 gallons/connection/day
Real Losses per service connection per day: N/A gallons/connection/day

Real Losses per length of main per day*: 423.76 gallons/mile/day
Real Losses per service connection per day per psi pressure: N/A gallons/connection/day/psi

From Above, Real Losses = Current Annual Real Losses (CARL): 3.44 million gallons/year

* This performance indicator applies for systems with a low service connection density of less than 32 service connections/mile of pipeline

 AWWA Free Water Audit Software:
 System Attributes and Performance Indicators

*** YOUR WATER AUDIT DATA VALIDITY SCORE IS: 81 out of 100 ***

Infrastructure Leakage Index (ILI) [CARL/UARL]:

2014 1/2014 - 12/2014

Return to Reporting Worksheet to change this assumpiton

? 

? 

American Water Works Association. 

 WAS v5.0 

Financial: 

Operational Efficiency: 
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Variance Over
Budget Actual (Under) Budget

Revenue
Water Sales 143,000$          149,653$          6,653$               
  less Bad Debts - - - 
Meter connection fees 5,200 3,609 (1,591) 
          Total Operating Revenues 148,200            153,262            5,062

Operating Expenses
Professional fees 10,000              8,423 (1,577) 
Salary & wages 21,837              29,245              7,408
Payroll tax expense 1,671 2,237 566
Bad debt 500 1,021 521
Commisioners fees 15,000              15,000              - 
Depreciation expense 32,000              31,528              (472) 
Dues and subscriptions 1,000 987 (13) 
Insurance 5,500 5,405 (95) 
Maintenance and supplies 17,000              15,867              (1,133) 
Miscellaneous 404 247 (157) 
Office expense 1,500 1,454 (46) 
Other operating expenses 500 501 1
Postage 1,600 1,575 (25) 
Sales tax paid 11,750              12,261              511
Utilities 9,500 9,310 (190) 
Water purchased 29,300              28,706              (594) 
Water testing 15,000              15,260              260

          Total Operating Expenses 174,062            179,027            4,965
Operating Income (25,862)$          (25,765)$          97$  

IRON CITY UTILITY DISTRICT
BUDGET COMPARISON SCHEDULE

DECEMBER 31, 2014
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Contested Case 

Hearing 
 

Cookeville Boat Dock 
Road Utility District  
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Hood v. Ocoee Utility District 
1. Hood Complaint Form      Pg. 76 
2. Ocoee Utility District Consideration Form  Pg. 79 
3. Hood Original Complaint     Pg. 80 
4. Ocoee Utility District Complaint Form    Pg.109 
5. Ocoee Utility District Response to Complaint Pg. 114 
6. Ocoee Utility District Minutes (04/20/2016)  Pg. 125 
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STATE OF TENNESSEE 
Utility Management Review Board 

James K. Polk State Office Building 
505 Deaderick Street, Suite 1700 
Nashville, Tennessee 37243-1402 

Phone (615) 401-7879 Fax (615) 741-1551 

INFORMAL HEARING FORM 

Project Complaint- Developers or Customers, Tenn. Code Ann. § 7-82-702(a)(9)1 

Contact Information: 

D Customer Develo_per 
Martm Brown Construction Company, Inc. and 

Name: Trinity Development Enterprises, LLC 

Utility District: Ocoee Utility District of Bradley and Polk Counties, Tennessee 

Telephone - Primary: _(_42_3_)_75_6_-s_1_1_1 _________ _ 

Telephone -Alternate: _(_42_3_)_4_22_-_36_6_5 _________ _ 

Email: ghenry@gearhiserpeters.com 

Address: 320 Mccallie Avenue 

Chattanooga, Tennessee 37402 

Zip Code: _3_74_0_2 ____________ _ 

1Tenn. Code Ann.§ 7-82-702(a)(9) provides: "Review and conduct an informal hearing of any decision of any utility 
district upon a written request of any utility district customer or an affected developer concerning the justness and 
reasonableness of the utility district's requirement that the customer or the developer build utility systems to be 
dedicated to the utility district or the justness and reasonableness of fees or charges against the customer or the 
developer related to the utility systems. The written complaint must be filed within thirty (30) days after the utility 
board has taken action upon a written complaint to the board of commissioners of the utility district. In making its 
decision as to whether the requirements, fees, or charges are just and reasonable, the utility management review 
board shall take into account the reasonableness of the utility district's rules, policies, and cost of service as well as 
any evidence presented during the hearing. Any judicial review of any decision of the board will be held by 
common law certiorari within the county in which the hearing was held". 

76



Jurisdiction: 

Has complainant made a formal complaint with the utility district? 

0 Yes D No 

Please provide the date of the complaint and attach a copy of it to this form. 

Date: October 5, 2015 and April 20, 2016 

Allegation of Facts: 

Provide a detailed account of facts that led to this complaint. Please lay the case out chronologically and 
highlight the most important facts. 

Please see attached letter to Betsy Knotts dated January 25, 2016. 

Causes of Action: 

Please explain why you believe the utility district's requirements, fees, or charges are reasonable or 
unreasonable. 

Please see attached letter to Betsy Knotts dated January 25, 2016. 

Did the utility district follow its policies or procedures? Does the utility district lack policies and 
procedures that address this type of complaint? 

Martin Brown Construction, Inc. and Trinity Development Enterprises, LLC contend that Ocoee Utility District does 
not have written policies or procedures relating to backup power supplies or the assessment of unauthorized use fees 
when Ocoee Utility District does not provide a water meter in a timely fashion. To the extent such policies exits, 
Ocoee Utility District violated those policies by not insisting on a backup power 'iupply pn.or to submitting plans to the 

Relief Sought: Department of Environment and Conservation or providing a water meter in a timely fashion. 

Please provide detailed information related to the remedy{ies) that you are seeking. 
Martin Brown Construction Company, Inc. and Trinity Development Enterprises, LLC are seeking a determination that 
Ocoee Utility District should bear the cost of a backup power supply to the exteJJt such a backup power supply is deemed 
necessary or desireable. Furthermore, Martin Brown Construction Company, Inc. and Trinity Development Enterprises, LLC 
seeks a withdrawal or waiver of the unauthorized use fee assess by Ocoee Utility District. 

I hereby certify that the Information provided above is true and correct to the best cf my knowledge. 

Signatur . 
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Please mail, e-mail, or fax copies of any documentation, such as bills, that the Board would need to 

review when hearing the case, to: 

John Greer 

Utility Board Specialist 

505 Deaderick Street, Suite 1700, James K. Polk Building 

Nashville, TN 37243 

Phone: {615) 401-7879 

Fax: (615) 741-1551 

john .greer@cot.tn.gov 

If you will be represented by an attorney, please provide his/her contact information below: 

Name: Gary L. Henry, Esq. 

Telephone - Primary: _<_42_3_)_7_56_-_s 1_1_1 _________ _ 

Telephone - Secondary: _(_42_3_)_2_66_-_I 6_o_s _________ _ 

Email: ghenry@gearhiserpeters.com 

Address: 320 McCallie Avenue 

Chattanooga, Tennessee 

Zip Code: _37_4_0_2 ____________ _ 

Under Tenn. Code Ann. § 7-82-702(a)(9}, any judicial review of any decision of the Utility 

Management Review Board will be held by common law certiorari within the county in which 

the informal hearing was held. 
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Oct. 5. 2015 11:51AM OCOEE UTILITY DISTRICT No. 7109 P. 1 

OUD Board Consideration Form 

Any request to adjust or modify a customer's account which falls outside OUD's policy and 

procedure guidelines must be approved by the OUD Board of Commissioners. 

Board Meeting Date 

Customer Narne 

Address 

Reason for Request 

l)o leuu Gt 
]e. f 115 &-\ 

i>m'j\~e 

Board Decision 

';c;Jct;!t) Account# l5-o0g~~-l>o l 
!Y\f\'~1~ ~~cWt\ Q,h~vJr~I'\. (1 J,vi C 

Custon:ier notified by ________ _ Date ________ _ 
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GEARHISER, PETERS, 
ELLIOTT & CANNON, PLLC 
ATIORNEYS AND COUNSELORS AT LAW 

320 McCallie Avenue 
Chattanooga, Tennessee 37402 
Telephone 423.756.5171 
Facsimile 423.266.1605 
www.gearhiserpeters.com 
ghenry@gearhiserpeters.com 

January 25, 2016 

Betsy Knotts, Esq. 
Assistant General Counsel 
Comptroller of the Treasury 
James K. Polk Building, Suite 1700 
505 Deaderick Street 
Nashville, Tennessee 37243 

•R. WAYNE PETERS 
•ROBERT L LOCKABY, JR. 

SAM 0. ELLI01T 
WAD£ K. CANNON 

LEE ANN ADAMS 
•BEVERLY S. EDCE 

DAVID C. McDOWELL 
"CARY L. HENRY 

.. ELEANOR C. LaPORTE 
CORRJN P. FULTON 
ST ACY H. FARMER 

-DAVID W. HUNTER 
JUSflN B. FAITH 

CHARLES J. CEARHISER (1938-20131 

"ALSO ADMITTED IN CEORCIA 
.. ALSO ADMITTED IN t.USSIS5U'l'I 
-ALSO ADMITTED IN ALABAMA 

Re: Informal Hearing Written Complaint by Martin Brown Construction Company, 
Inc. and Trinity Development Enterprises, LLC against Ocoee Utility District of 
Bradley and Polk Counties, Tennessee 

Dear Ms. Knotts: 

As you are aware, this firm represents Martin Brown Construction Company, Inc. ("Martin 
Brown") and Trinity Development Enterprises, LLC ("Trinity") in connection with a dispute in­
volving the Ocoee Utility District of Bradley and Polk Counties, Tennessee ("OUD"). Pursuant 
to your request, please accept this letter as a written complaint concerning the justness and rea­
sonableness of OUD's charges for unauthorized water use and requirement that Martin Brown 
and Trinity pay for the installation of a back-up power supply. This written complaint is submit­
ted to the Utility Management Review Board pursuant to T.C.A. Section 7-82-702(a)(9). 

By way of background, Martin Brown and Trinity have formed a joint venture for the purpose of 
developing a subdivision in Bradley County, Tennessee known as Farmingdale Trails Subdivi­
sion ("Subdivision"). In conjunction with the development of Subdivision, Martin Brown and 
Trinity submitted a Water Distribution Report to OUD for approval and subsequent transmission 
to the Tennessee Department of Environment and Conservation ("TDEC"). The Water Distribu­
tion Report did not include plans for a back-up power supply for the Subdivision. OUD re­
viewed and submitted the Water Distribution Report without alteration to TDEC for approval. A 
copy of OUD's letter to TDEC transmitting the Water Distribution Report is enclosed. TDEC 
later approved the Water Distribution Report for the Subdivision without requiring a back-up 
power supply as evidenced by the enclosed letter from TDEC to OUD dated August 25, 2014. 

Even though OUD and TDEC approved the Water Distribution Report without requiring a back­
up power supply for the Subdivision, OUD has since demanded that Martin Brown and Trinity 
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GEARHISER, PETERS, ELLIOTT & CANNON, PLLC 

January 25, 2016 

Page2 

pay for the installation of a back-up power supply for the Subdivision. Given this history, 
OUD's requirement that Martin Brown and Trinity pay for the installation of a back-up power 
supply for the Subdivision is both unjust and unreasonable. 

In addition, OUD has assessed unauthorized use fees against Ma11in Brown and Trinity for tap­
ping into a water line. In an effort to maintain the timing of the development of the Subdivision, 
Martin Brown contracted with OUD for the installation of a water meter on May 25, 2015. A 
copy of the Ocoee Utility District Water Service Contract under which Martin Brown contracted 
for the installation of a water meter is enclosed with this letter. Upon the execution of the con­
tract, Martin Brown tendered all fees charged by OUD for the water meter. Despite this, OUD 
did not install a water meter under the Ocoee Utility District Water Service Contract until some­
time after June 26, 2015. 

Between May 15, 2015 and June 26. 2015, Martin Brown and Trinity made several attempts to 
communicate with OUD to demand that the water meter be installed. Martin Brown also asked 
third parties to contact OUD regarding the installation of a water meter as agreed. Tim C. Law­
son (hereinafter "'Mr. Lawson"), OU D's manager. indicated to at least one of those third parties 
that, even though OUD would not normally require the installation of a back-up generator or 
power supply in similar situations, QUO was withholding the installation of a water meter until 
the installation of a back-up power supply because Martin Brown and Trinity had made Mr. 
Lawson angry. Desperate for water. Martin Brown tapped into OUD's water line in order to 
continue developing the Subdivision. At that time, OUD assessed an unauthorized use fee, 
which Martin Brown and Trinity have paid under protest as reflected in the enclosed letter dated 
September 17, 2015 to Mr. Lawson. Under the circumstances. OUD's withholding of a water 
meter for the Subdivision and subsequent assessment of an unauthorized use fee are unreasona­
ble and unjust. 

In light of the above, Martin Brown and Trinity request that the Board find that OUff s require­
ment for the installation of a back-up power supply for the Subdivision and assessment of unau­
thorized use fees are both unreasonable and unjust. If the Board requires further information 
with regard to this written complaint, please do not hesitate to contact the undersigned. 

Very truly yours, 

rJ4 i!:JJ I '-6 
Gary Uenry. 
Gearhiser, Peters, Elliott & Cannon, PLLC 

cc: Mr. Lonnie Hood (via e-mail. w/enclosures) 
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Revision 2, July 30, 2014 

Trinity Development Group 
2640 Peerless Road. Northwest 
Cleveland, Tennessee 37312 

(423) 476-3035 

Farmingdale Subdivision 

Intersection of Home Place Ct SE and Timberdale Trail 

Cleveland, Tennessee 37323 

Prepared by. 

... 

. . · 
ENGINEERING GROUP 

l \ 1 1 I I I I I t I' 

' ' ' ' 
, 1, . . . . . . . . . , 

···· .. ~/I! /!If . 
" . . . . . . ' , " 

',,, ~"' 
I I I I I I I I 

1 

" .-

... 

'100 E<>st Main Street, Suite 130 a Chattanooy<1, TM 37•100 a (•123) 600·9110 a W\'1w.ChammoogaEngtneertngGroup.com 
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Phase X of the Farmingdale Subdivision Development in Cleveland, Tennessee Is a singfe-famlly development 
project This project wlH Involve the subdivision of an existtng 43 aae tract into 70 new single-famfty lots. The new 
lots wllt all be accessed from new publlc roads that will be mnstructed as part of this development. The existing 
pubflc water will be extended to serve the new lots. 

During tile construction of tne ne\A! ro!lds. storm drainage and ulHities. il is e:<pecl9d that '13 acres will be disturbed 
illld covt:nage unciet U18 TNGCP is requesltd. Tiet! existing silo is mostly wuodlarlds wld brush. The average sfo~ 
on the property is 15% and this development wfll not substatfally alter the average grade. 

The proposed &-Inch water ftne will be Installed parallel with the proposed roads and will serve the 70 resldential 
homes and flV8 new fire hydrants. This 4, 193 llnear foot expansion of the water distribution system will be able to 
adequately provide restdenllal and fire flows to the new subdivision. 

I bft PtQblem Allftmata Sgtuttgns and Hec0mm90dabon 

In order to develop the 43-acre tract of land for slngle-famfty residential use. residential water and fire protection is 
required In this section of Bradley County. The two altemaUves evaluated were lndMdual wells or connection to the 
existing publfc water system. The Ocoee Utility District's existing distribution system was evaluated and It was 
determined to have adequate capacity to serve the demands of the new development. 

Due to the ClOSe proMimity ot publsc water 11 as recommended t.ttat this development be served by the exlSting Ocoee 
Utility Dislricfs distribUtion system. 

General lnfmmatipn 

The existing water system Is owned and operated by the Ocoee Utility Dlstrfct. Once this development ls complete, 
!he g~ansion will also !>e owned and OP!!f!d~ bV tni! utmw. Their !:ante-cl information is: 

Extent gf l\Jew Water Wgrks 

Ocoee Utility District 
5631 Watertevel Highway 

Cleveland. Tennessee 37323 
(423)-559-8505 

The proposed deveJopment wUI subdivide the existing 43-acre tract of land with the new roads that will allow for the 
conSlrUCtfon of 70 addlttonal homes. The new water line expansion runs parallel with the proposed roads with three 
terminations at the three proposed cukle-sacs with no potential for further expansion of the tine. The expansion wlll 
consist of 4, 193 feet of &-Inch Una. This parcel and all of the surrounding property ls currently zoned and Is being 
utDlzed as &Ingle family restdentlal and no Industrial. commerclal. or Institutional developments are expected. 

Tab[& 1.1 below summarizes the soils found In the vicinity of this site according to the USDA Natural Resources 
Conservation Service. 

The USDA also approximates that groundwater is expected at ftve and a half feet or more over the entire areas. 

MuSl humes in d\e v'°"'ll>' or Uus ptujtlt.1 hcaVt.1 ~1cawl :i)JCSCCt luundaliur IS w1U·1 ::1.1me ~tlb cm ~· ade. Tl.ere a1·e no 
lr.nown foundation issues due to ground water in ttus area. 

400 east Main Street. Suite 130 • Chattanooga, TN 37408 • (423) 600-9110 • www.ChattanoogaenglneertngGroup.com 3 
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Al§jdgntjal Water CqDSM!Dptign A5sumptiqns 

The proposed expansion la designed for a maxfmum of 70 slngle-famfly homes. It Is assumed that these homes wm 
have an lnstan!aneous peak demand of 2 gallons par minute per connection. A minimum water preaaure at 20 
panda par square Inch or greater Is provided to each connection point far these homes. 

There are five new tire h}clrants proposed for this expansion. Each hydrant Is capable at proving a minimum al 500 
gallons par minute of~ Without loWerfng the Pf888UJ'8 ln the Immediate syatam below 20 pounds per square lnch. 

W•eb'Wet• Swt@m 

The houses In the subdivision wfU be served by lndMduaJ septic systems Instead of a pubffc wastewater avstem. 

QWrf!pglnn Sptsm MqdeJ 

Thfs water One expanafon was mode!ed usfng Iha Hazen-Wmlams head ross fonnulas In EPANET 2.0 computer 
saflWare program. The diagram for this modal as wall as the results of the slmulatlon can be found In the Appatdlx 
of this document. In this computer program the existing dlstributfon system was modeled as a pump and a reservoir 
at the tfe in with the lhtee point pump curve determined from a hydrant flow test from Ocoee UtUlty District. This Row 
teat was run on a tire ~rant rocated at Farmingdale Place and Healher Oaks Tndl. This test lrulJcated that this 
h)mant was capable at provfdfng 800 gallons per minute of flow wfth a rasfdual pressure of 58 pounds par square 
Inch. Under &tdc conditions. this hydrant had a pressure of 80 pounds per square Inch. An exlstfng pump station 
was also modeled. TWD Gould 30 hor8epoWer and one Goutd 7.5 horsepower pumps where added to tha system 
after the flra hydrant The pump· station shaD be sat to a maximum pntS&U1'8 of 1 SO psi. The pump curve for two of the 
pumps in lhe existing pump house are no ronger available and pump curves tor Gould 30 horsepower were 
assumed to be reasonably dose and were used In this model 

Two computer atmulatlona ware run. First. the simulation evaluated the effect of the 70 new slngla-famlly homes for 
peak demand. This slmulatlon predicted that If 70 new homes were added to the system as shown there woufd be a 
minimum prasaure fn the syatem at Jwd Nade_s of 70.72 pounds per square Inch, and a maximum veloclty fn the 
6"'nch diameter p1pa of Pfpa ExPL 1 and 2 and Pipe 1 of 1.54 feet par second. The second slmulatfon ewluated the 
effecl af fire flow on the system. Under fire flow condttfans the rmnlmum pressure In lhe system was found at Junct 
Ex_2 and the pressure at this point dropped lo 81 pounds per square inch. The maximum velccily in the new system 
was fpund In Iha &Inch diameter water tine of Pipe ExP1_1 and 2 and Pipe 1. 5, a. and s under this ft1a flow was 5.67 
feet par second. 

400 East Mafn Street. SUila 130 •Chattanooga, TN 37408 • (423) 600·9110 • www.ChattanoogaEngtnaeringGroup.com 4 
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Appendix A 

Plans Review Fee Worksheet 
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Eff'active September. 3008 

UNNUSBE DDAll'DIENT 01' ENVIRONMENT 8' CONSERVADON 
DIVISION or WATER &ORLY 

PLANS REVIEW l'D WOllKSBIET 
(PLEASE SUBMIT TBll WORKSllEET WITllEACB PROJKCT) 

ACTMTY nEPAID l'EEDUE 

1. Woll or Spriaa Development at 1200 eada s:ag $ 
2. Clumical camro1 Plmat at 1400 ag s 
J. Disiafaclion 8ySlem8 

a. Galcaus at IJOO 
b. llJpoclalorinatar at SJ 50 ag s 

4. Piller Plat al 11000 mg s 
'· hmp 8tatiaa at 1250 eacb cag s 
'- Taaks at sm oacb 1::1g s 
7. ltaclad Sptci&caliou at 1100 ag s 
8. Tak 1lecoaliDa at ISO cacla ag s 
'· Sfaclao Tnalmesst ad llalldlils al 1150 1:18 $ 
10. WaterLiAea 

a. 1000 feet or lea at 1100 mg s 
b. Over 1000 roet al 1100 + (.01) (.Cael aver 1000) mg 131093 s 

11. Cl:ISDp Orders at ISO each a$ s 
12. Opaalioa •d Mamtemmco Ymual a1 suo og s 
U. New Water 8ouno a BJle Bwluatioa at SJOO mg g 
14. lite Eval&aatia far Water Plat 8111qe Applicatiou at $JOO c:ag s 
15 • Miscellaeou (Ins. lteports. Addaadums etc.) at s'° oacla ag s 

131.93 
TOTAL PLANS REVIE\V PIE 1:1 Payable to 11ae State ofTeamessoo 

Name of'JR)ject: Farmfngdale 

Name of Pab• Water System: 
Ocoee UllHty District 

Bradley 
Comly: 

Rocky Chambers 

Paymcat by:_ Water System _ Ea1mecr~ Other:---------------

BTATBDIGINElll VIE ONLY 

Projut#: _____ _ 

PWSID~---------

Address: _______________________ _ 

FOR. OPFICB USE ONLY 

Postmark date:----------­
Date lleceived: ------------
Clacck #: ClaeckAmouat ____________ ___ 

llecoipt#: 

Cush Deposit#:-------------

400 East Main Strat, SUlte 130 • Chattanooga, TN 37408 • (423) &co-9110 • www.CtmttanoogaEngtnaertngGraup.am 6 
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Appendix& 

Instantaneous Peak Demand Results 
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Network Table - Links 

Length Diameter Flow Velocity Unit Headloss Frlcdoa Faccor 
UnklD ft In GPM Cos DIKft 

Pipe4 S6S 6 24.00 G.27 0.07 0.032 

Plpe6 SID 6 30.00 0.34 0.11 0.031 

Pipe7 299 6 12.00 0.14 0.02 o.ms 
PipeB 6SO 6 68.00 o:n 0.51 0.028 

PipeE~Pi_l 2232 6 136.00 1.54 1.84 0.025 

PipeEV>i...2 2275 6 -136.00 1.54 1.84 o.ms 
Pipe I 336 6 136.00 1.54 1.84 o.ms 
Pipe3 244 6 32.00 036 0.13 0.031 

Pipes 423 6 98.00 I.II 1.00 O.O'Z6 

Pipe9 610 6 40.00 OAS 0.19 0.030 

Pipe 13 463 6 16.00 0.18 0.04 0.034 

Pump1 INiA IN/A 136.00 o.oo -181.56 0.000 

Pump 10 IJNtA IN/A 136.00 0.00 -lkOO 0.000 

Pump II #NIA IN/A 0.00 o.oo 0.00 0.000 

Pumpl2 llNIA IN/A 0.00 o.oo 0.00 o.ooo 

EPANBTI Page1 
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Nel\\'Otk Tnble • Nodes 

Elevadon Demand Head Pressure 
NodelD ft GPM ft nsl 

JuncNode_I 1019 0.00 1237.25 94.57 

June Nndc_3 9<T1 R.00 123fi.t10 1ll.1.R2 

JuncNode_4 1003 24.00 1236.56 101.20 

JuncNode_s 107.J 0.00 1736.21 70.72 

JuncNode_6 1057 18.00 1236.14 71.62 

JuncNadc_7 IOS6 12.00 1236.14 78.05 

JuncNode_8 1062 28.00 1235.88 75.34 

June Node_9 988 16.00 1235.74 107.35 

Jum:Ex_1 9Q) 0.00 1141.56 78.67 

Junc:&_2 972 0.00 1137.45 71.(1) 

JuncBx-3 m 0.00 11,41.4S 116.75 

JuncNode_2 1010 6.00 1236.63 . 98.20 

Junc9 1004 24.00 1235.76 100.42 

Resvrll 960 -136.00 960.00 0.00 

EPANETI Page1 
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AppendlxC 

Fire Flow Demand Results 

400 East Main Street. Suite 130 o Chattanooga, TN 37408 e (423) 60o-9UO o www.QtattanoogaEngtneerfngGraup.com 
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Network Table - links 

Length DlameCer flow VelocllJ Unit Headloss Prlcdon Factor 
UnklD ft in OPM fos ft/Kft 

Pipe4 S6S 6 0.00 0.00 0.00 0.000 

Pipe6 SlD 6 0.00 0.00 0.00 0.000 

Pipe7 299 6 0.00 0.00 0.00 0.000 

PipeB 650 6 soo.oo S.fn 20.SS 0.021 

Pipe E.~Pi_l 2232 6 S00.00 S.67 20.SS 0.021 

PipeE~_2 2275 6 -S00.00 S.67 20.SS 0.021 

Pipe J 336 6 500.00 S.67 20.SS 0.021 

Pipe3 244 6 0.00 0.00 0.00 0.000 

PlpeS 423 6 500.00 S.67 20.SS 0.021 

Pipe9 630 6 S00.00 S.67 20.SS 0.021 

Pipe 13 463 6 0.00 0.00 0.00 0.000 

Pump2 #Ni A IN/A S00.00 0.00 -150.76 0.000 

Pump 10 l#NIA IN/A 88.78 0.00 -7M44 0.000 

Pump 11 INIA ·INIA 205.61 0.00 -234.44 0.000 

Pumpl2 INIA llN/A 205.61 o.oo -734.44 0.000 

EPANBT• Page 1 
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Nef\\'Otk Table • Nodes 

Bevation Demand Head Plessaue 
Node ID fl GPM ft nsl 

June Node_l 1019 0.00 1252.60 101.22 

June: Nndc_3 997 n.no 1245.9) 107.76 

JuncNodo_4 um 0.00 12AS.69 IOS.16 

JuncNode-5 1073 0.00 1237.00 71.CJ6 

JuncNode_6 1057 0.00 1237.00 77.9/!J 

June Ncxlc_7 1056 0.00 1237.00 78.43 

JuncNode_I 1062 0.00 1223.65 70.04 

June Node_lO - o.oo 1210.70 96.SO 

JuncEx_I 9fiO 0.00 1110.76 fiS.32 

Junc&_2 m 0.00 1064.90 40.25 

~uncl!x..J 972 0.00 1299.34 141.84 

JuncNodo-2 1010 0.00 1245.69 102.13 

June Node_¥ 1004 500.00 1210.70 tw.56 

Resvrll 960 -S00.00 960.00 0.00 

EPANET2 Page1 
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OCOEE UTILITY DISTRDCT 

August 12, 2014 

Bill Hench, P.E. 
Tennessee Department of Environment & Conservation 
Division of Water Resources 
Engineering Section 
WiHiam R. Snodgrass Tennessee Tower 
312 Rosa L Parks Avenue, 11th Floor 
Nashville, TN 37243 

Re: Farmingdale Trail Water Design Approval 
Ocoee Utilit;y District - Bradley Countf 

Dear Mr. Hench, 

Please find enclosed four ( 4) sets of plans and specs for the Farmingdale Trail 
residential subdivision in BradJey County. The plans submittal form and check for 
the review fee is also enclosed. 

Please let me lmow if you have any questions or comments regarding this request. 

Tim C. Lawson, General Manager 
Ocoee Utility District 

Attach: Farmingdale Trail Plans (4) 

56:n VIATERLEVEL Hlt,HWAY. SE 
a.EVELAND. nNNESSEE 37323 

VOICE f4~~:c1 55D· R~m, 

P.O. OU>: 30fi 
OCOEE. TENNESSEE 313f.1 

rA~ 1423\ '""*'SMSOOS 
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STATE OF TENNESSEE . 
DEPARTMENT OF E~VIRONMENT AND CONSERVATION 

Divis1ou of Water Resources 
William R. Snodgrass Tenn~ Tower 

August 25, 2014 

Mr. 11Dl C. Lawson 
Ocoee Ut11ity District 
5631 Waterlevel Highway, SE 
CleveJand. lN 37323 

RE: Ocoee Utility District 
PWSID # 0000525 
Bradley County 

312 Rosa L. Patics Avcnu.:._ I I Ploor 
Nuhvillc. Tennessee 37243 

Phone: 61S-53l~191 fmc: 615-532-0686 
Far REGIONAL PIELD OFFICES 

Call 1·8BB-891-1'DBC 

Project Number WS 14-0929 
FIDllingdale Trail 

Dear Mr. Lawson : 

The Tennessee Department of Environment and Conservation, Division of Water Resources, 
acknowledges receipt of four sets of final construction docwnents on August 14, 2014. 

This project consists of approximately 4, 165 feet of 6-inch water line. As indicated by our stamp, 
this project has been approved for construction. 

This letter, with the enclosed engineering documents bearing our official stamp, constitutes 
i!PPfOVal by the Commissioner of the Tennessee D~artment of Environment and Conservation 
for construction of the referenced facility. Ap~roval ts granted in accordance with the Tennessee 
Safe Drinking Water kt of 1983 and Regulations of the Tennessee Board of Water Quality, Oil 
and Gas. One complete set of plans and specifications, bearing the official stamp, must be kept 
at the construction site. Projects utilizing previously approved standard specifications are not 
required to maintain a stamped copy of the specifications at the construction site. All 
construction must conform with these approved documents. It is the responsibility of the water 
utility ancUor their engineer to ensure that construction confonns to the plans and specifications. 
We have retained one set of this submittal for our records. 

Approval expires one year from the stamped approval date unless construction is either underway 
or complete. Any request for its extension must be made prior to this expiration date. 
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Aupst 25, 2014 
lllD c. Lawson 
Pap2 

To expedite matten, please refemlce the assiped WS Project Number on &tare cmznrdence. If we 11111.Y be of any amdstance, please cmdact JClmldoua I<aihmf at 
(615) 2-0167. 

SiDcezely, 

l.WH/IaC DWS104 

Bnclosurea: ~ Constmction Documems 
COilstructlan Start Notification Fonn 

Cc: Cbaaanoop Pleld Office - Division of Water Resoumes 
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OCOEE UTILITY DISTRICT WATER SERVICE CONTRACT ' ,... w~ 'I { 
. J ~ / ·.J l 

• "i' /... -:~ . ,:./, • ,.··: . • .,·:. 
The undersigned · ... ·· ·' :~· t.·,; · .. ·! .: ./ \ · ,. 1.tf.'.1-1 · i .~· _.;:~.; c..\.· ./ hereinafter called "APPLlCAN,., ratquasts the Ocoee Utftlty 
District, heretnabr' cattdd 't>ISTRIC"r, to fumtSh water s&rvice subJect to the tenns and conditions as hereinafter set forth: 

1. The DISTI;llCT shall provfde a complete water meter lnstaltaUon up~n receipt of a non-refundable tapping fee of . .. ; 
• ·~ ,. , I 

$ '/r I I {/ 

2. The DISTRICT shal! pR}Vide water servlCe to the APPLICANT upon ~ceipt of a non-refundable applfcatlon fee of 
. ... ,· ·*' i _., : •• •• 

$ • : • l · L ,,· '-·· , plus a refundable deposit of $ '·:ct M - - • •• 

~ - ' :.c- ."t , .. 
3. Meter size • • • • -;' • Agrtcultural Commercial ~ R~entlal 

4. The DISTRICT shall renl1er a monthly atatem~nt for metered water ,;~h-lsdua·and payable upon receipt and becomes delinquent 
after the close of buslnaas on the due date. In the event that sarvlce Is dtscontfnued by the DISTRICT and the meter rs disconnected 
for nonpayment of charges but later reconnected at the APPLICANT'S request and the DISTRICTS aptton, the APPLICANT agrees 
to pay, prfor to reconnection, all amounts csua to the DISTRICT plus such reconnection fee and addltfonal deposit as the DISTRICT 
shafl ~ermine. 

5. The APPLICANT shall coMect to the meter conneCUon and Install a aervfce lfne from the meter to the ptace of actual use. Thfs 
connecUon Is reslrfcted to one unfl NO OTHER CONNECTION OR UNIT WILL BE ADDED TO THIS SERVICE LINE WITHOUT 
THE DISTRICT'S WRITTEN PERMISSION. WATER SERVICE MAY BE PERMANENTLY TERMINATED IF ANY UNAUTHORIZED 
CONNECTIONS ARE FOUND. 

6. The APPLICANT shall be responsible for the payment of all metered water unlll the DISTRICT receives a request from the APPLI­
CANT for termtnatton of service. 

7. The APPLICANT agrees to pay the DISTRICT the mlnfmum bHI after water Is available, whether the water Is actuafJy used or not. 

8. The APPLICANT agrees to pay the DISTRICT In accordance with the DISTRICT'S rate schedule on file at the DISTRICT offtce. 

9. The APPLICANT shatl comply with the requirements of the Tennessee Department of Health that the APPLICANT'S existing, or any 
fulUra, water supply lfnes from wens, springs. private auppDes, etc.. will in no way be lntercoMected to the DISTRICT'S lines. These 
Ones will be completely separate from the DISTRICT'S Ones at all times. · 

10. The APPLICANT shall Install a shut-off valve and a pressure regulator on the APPLICANT'S service line lmmedlately after the 
connection of the APPLICANT'S service line to the meter. The shut-off valve on the meter Is to be operated by DISTRICT 
personnel only and Is not to be operated by the APPLICANT. 

11. It la unlawful for a person to In any way lnJure, remove, destroy or Interfere with any DISTRICT nn:''or appurtunanaea. 
Tennessee Code 65-35-102. ;; 

~ ,. 
/:° I. 

The APPLICANT hereby agrees that the terms and conditions hereinafter set·iOrth shall apply to lhls appllcatien and agrees , . 
to be bound by them. I·' .,- , •. 

l'-1 ·- 1'<' .... ·''(• -··"J"·-;' - -----~ ; ... ::":!~ ........ -
>g· •• _, p ),.-,.,., ' .... -· ;t' 

Date l / -, '·· .& .. ~f t 'nat re / '\ ~-
/_"' .. -:l:J 1'! \. . ),;, .. t JJ.1\._) 

· _ ...... -" Ocoee Utility District Account Number 
' ,. l ., • ·- •. ·:~ • I 

Name ;r l ,f :~: d,,; · .·; ~{...i ~"fl« .~J·j :' '.it".t .~s .;.f; 
;. 

/.').A \ .'} .• ,.._ , ~~~ ; •. l -;-·--:- ' •; 
ServfceAddress , ... .- '- · . ·fY·hf <& .. t.e· • .· · / rib.'!'. ,· • • , • 1 ,·: / ts 

.. " I .. • . ..: ·,.do:,. ..... ' /• ·";._ .~.. . . 
MaiUngAddress ,• / , ';S ; ,, ~;2• 1 : t l_, • /l'J.1 I " h ,- .Ji •. '-. . ,, . 
S.S. Number ,.. .(;,..t I . ;<.:.. t {' 

,.... - i 

: "I Employer . , Lt: r. 
i.. 

•-t • ~ /~··. •• '-"' 
Telephone_....;'-=: .... -.~..;;· .:r ..... _, _,.~.,. __ r ___ _ 

/ ,,,., re 
DOB r /j ",;, t • 

~ : ··"' . _,. ·' :( l ·,·· '?i( !,,. .. // Driver's Ucense Number_ ..... , ...... , _ .. ._ .......... ~ ... --..:....· ..._1....,C.._ ...... '-----

Telephone ____________ ~w;;p;;p;;j~ 

Spouse ____________ Emp!oyer ___________ Te!ephone ___ ~!:!!9:!:!411!:!!!6!!:!:!::!!t:!:~!!~!!. 
Relative Retatlo~ • Telaphcne ___ ... __ _._...,. ___ + 

• ~ •1 -· , 1 ,. I {. I 

l"\o. .. -.... • ' ,' • '.1 ·. ,, .··." .· ,. · / · · 1 ··; ·"., l L " · ·~, .1 1 l1 r- Tlelephone Vffl.vt_,.;,,..:....,.;....:.&._...;.:...~.~-~-~~·-.. __.i:J~:~-~h·~··~~·~·-~__.. __ .~·~?~~:~-~'--~------~" ·-----.;========,,_ 
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GEARHISER, PETERS, 
ELLIOTT & CANNON, PLLC 
ATIORNEYSANDCOUNSELORSATLAW 

320 McCallie Avenue 
01attanooga, Tennessee 37402 
Telephone 423.756.5171 
Facsimile 423.266.1605 
www.gearlUserpeters.com 
ghenry@gearhlserpeters.com 

September 17, 2015 

VIA FEDERAL EXPRF.SS 
Mr. Tun Lawson 
Ocoee Udlity District of Bradley and Polk Counties, 'f'ennessee 
Post Office Box 305 
Ocoee, Tennessee 37361 

Re: Aceount No.: 15-00988-001 

.._ \VAYNim&SIS 
•llQBBSrr L LOCICABY.JR, 

SAMD.11.UOn' 
WADI L CANHON 

l.IHANN ADAMS 
'BEVBlt YS. BDC6 

DA ¥IO G. MtOOWBl.L 
-cARVLHINRY 

•a.BANCRc:t ~sonu 
a>UIN P. RJL'ft»I 
STAOH PARMIR 

-DAYID w. HUNl'lill 
JtSltN B. FAl'IH 

OtARUiSJ. GMRll1SlltltfJlo~ 

"AUD ADIGIRDDIQDGIA 
•.u.sDAGMm'IDINllQSl!&ft'I 
-AUDADMmlDINAUIMMA 

Cus~mer Name: 
Servlee Loeation: 

Martin Brown Constraetion Company, Inc. 
120 Briar Meadow Trail 

Dear Mr. Lawson: 

As you are aware from my prior correspondence, this firm represents Martin Brown Construction 
Company, Inc. ("Martin Brownj. Enclosed please find a copy of the most recent bill for the 
above-referenced account number in the amount of $322.66. Martin Brown does not dispute 
$21.06 of the charges on the enclosed bill for water service between July 20, 2015 and August 
20, 2015. However, the enclosed bill indicates there is a balance forward of S301.60, which you 
confirmed on Septeniber lS, 2015 represents an unau~oriZed use fee. Martin Brown's position 
o~ the validity of such a fee is outlined in my letter of August 10, 2015, a copy of which is en- · 
closed· with this letter. Martin. Brown continues to dispute Ocoee Utility District of Bradley and 
Polk Counties, Tennessee's attempt to impose such a fee, which will be the subject of a forth­
coming legal action. 

In light of the above, enclosed please find a check for $322.66, which Martin Brown is tendering 
in full satisfaction of the enclosed bill. Take notice that Martin Brown's tender of the enclosed 
payment is made under protest, and Martin Brown does not waive and expressly reserves any 
claims based on the assessment of an unauthorir.ed use fee. The sole reason that Martin Brown is 
tendering payment for the unauthorized use fee is to prevent any interruption in Martin Brown's 
water service until all issues relating to the unwamnted and inappropriate Ull8Uthom.ed use fee 
are resolved. 

EXHIBIT 

I '7 
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GEAIUDS~ P£fERS, ELU01T le CANNON, PLLC 

September 17, 2015 
Page2 

Very truly yours, 

¢/(J&>l~ 
Gary L. Bemy ·· 
For Oearbiser,.Peters, Elliott&. Cannon, PLLC 

GLH:jlo 

cc: Mr. LoDDie R. Hood (via e-mml w/o enclosures) 
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GEARHISER, PETERS, 
ELLIOTT & CANNON, PLLC 
ATIORNEYS AND COUNSEi.DRS AT LAW 

320 McCallie Avenue 
Chattanooga, Tennessee 37402 
Telephone 423.156.5171 
Facsimile 423.266.1605 
www.gearhiserpeters.com 
ghenry@gearhiserpeters.com 

September 17, 201 S 

VIA FEDERAL EXPRESS 
Mr. Tim Lawson 
Ocoee Utility District of Bradley and Polk Counties, Tennessee 
Post Office Box 305 
Ocoee, Tennessee 37361 

Re: Account No.: IS-00988-001 

'"ll WA YNB PETERS 
•ROBERT L LOCKABY, JR. 

SAMD.EWOIT 
WAD& IC. CANNON 

LEE ANN ADAMS 
-sav&RLYS. EDC& 

DAVID C. McDOWELL 
-GARY L HliHRY 

-&L£ANOR C. LaPORTE 
CORRtN P. FUL'ION 
STACY H. FARMER 

-DAVID W. HUNTER 
JUSTIN B. PArrH 

CHARU!S J. CEARHISIR (1938-2013, 

"ALSO ADMm6D INCEORQA 
•ALSO ADMITTED IN MlSl5l95tft't 
-AUOADMmmCN ALABAMA 

Customer Name: 
Service Location: 

Martin Brown Construction Company, Inc. 
120 Briar Meadow Trail 

Dear Mr. Lawson: 

As you are aware from my prior correspondence, this firm represents Martin Brown Comtruction 
Company, Inc. ("Martin Brown"). Enclosed pl~ find a copy of the most recent bill for the 
above-referenced account number in the amount of $322.66. Martin Brown does not dispute 
$21.06 of the charges on the enclosed bill for water service between July 20, 2015 and August 
20, 2015. However, the enclosed bill indicates there is a balance forward of $301.60, which you 
confinned on September 15, 201 S represents an unauthorized use fee. Martin Brown's position 
on the validity of such a fee is outlined in my letter of August 10, 2015, a copy of which is en­
closed with this letter. Martin Brown continues to dispute Ocoee Utility District of Bradley and 
Polk Counties, Tennessee's attempt to impose such a fee, which will be the subject of a forth­
coming legal action. 

In light of the above, enclosed please find a check for $322.66, which Martin Brown is tendering 
in full satisfaction of the enclosed bill. Take notice that Martin Brown's tender of the enclosed 
payment is made under protest, and Martin Brown does not waive and expressly reserves any 
claims based on the assessment of an unauthorized use fee. The sole reason that Martin Brown is 
tendering payment for the unauthorized use fee is to prevent any interruption in Martin Brown's 
water service until all issues relating to the unwarranted and inappropriate unauthorized use fee 
are resolved. 
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GEARIDSER, PETERS, ELUOTI & CANNON, PLLC 

September 17, 2015 

Page2 

Very truly yours, 

#(Jt?.-Qt~ 
Gary L. Henry 
For Oearhiser, Peters, Elliott & Cannon, PLLC 

GLH:jlo 

cc: Mr. Lonnie R. Hood (via e-mail w/o enclosures) 
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GEARHISER, PETERS, 
ELLIOTT & CANNON, PLLC 
ATIORNEYSAND COUNSELORS AT LAW 

320 McCallie Avenue 
Chattanooga, Tennessee 37402 
Telephone 423.756.5171 
Facsimile 423.266.1605 
www.gearhiserpeters.com 
ghenry@gearhfserpeters.com 

August l 0, 20 IS 

VIA U.S. MAIL AND ELECTRONIC MAIL 
Mr. Tim Lawson 
Ocoee Utility.District of Bradley and Polle Counties, TeMessee 
Post Office Box 305 
Ocoee, Tennessee 37361 
timoud@bellsouth.net 

Re: Farmingdale Trails Subdivision 

Dear Mr. Lawson: 

•R. WAYN&PliTliRS 
"ROB&RTL LOCKABY. flt. 

SAM D. EWO'l1 
\YADE K. CANNON 

WANN ADAMS 
"6i\'!RLY S. EDGE 

DAVID~ MdXJWliU. 
'CARYL HENRY 

•aaANOR C LaPORn 
CORRIN P. f\ILTON 
SfAC'r H FARMER 

-OAVID W. HUN1'ER 
JtS11N 8 FAmt 

CHARUS J. CEARHtli&R (1938-2013'1 

"AUOADMrmUINGWICQA 
•AUQ ADMnTED rHMlSSISSl1'1'1 
-AU!UADMlTTIDIN At.UAMA 

I have and thank you for the missing page from the Water Service Contract that I requested in 
my letter of July 30, 2015. I have enclosed a check made payable to the Ocoee Utility District in 
the amount of $6.60, which represents payment for forty-four copies at $0.15 each. 

You did not infonn me of the Board's decision regarding the District's demand for a backup 
power supply or imposition of a $250.00 unauthorized tap fee. Regardless of the Board•s deci .. 
sion in this regard, it appears that the District submitted plans to the Department of Environment 
and Conservation on August 12, 2014 that did not require Martin Brown Construction Company 
or Trinity Development Group to provide a generator or backup power supply. The Department 
of Environment and Conservation unqualifiedly approved those plans on August 254 2014 with· 
out requiring a generator or other backup power supply. As such, neither Martin Brown Con­
struction Company nor Trinity Development Group are responsible for providing a generator or 
backup power supply for Farmingdale Trails Subdivision. Moreover, the District's unwarranted 
delays in providing a water meter despite Martin Brown Construction Company's compliance 
with all prerequisites for obtaining a meter makes the unauthorimi tap fee improper. 

ln light of the above, any attempt to require the installation of a backup power supply or impose 
an unauthorized tap fee will be vigorously resisted. 

Very truly yours, 

~tiit;rzi~ 
For Gearhiser, Peters, Elliott & Cannon, PLLC 

GLH:tr 

cc: Mr. Lonnie R. Hood (via e-mail) 
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UEARHISER, PETERS, ELLIOTT 
AND CANNON, PLLC 

320 Mi..'OIU~ AYOIU~ 
ChalbmOOga. TN 3740? 

4ll-756·Sl71 

REGIONS BANK 
87-11640 

PAY u• Six *************************•••*************************••••• 60/100 

TOTiiE Ocoee Utility District 
ORDER 
OF 

E101: Document Reproductton 

at ECK 
12792 

12792 

I 
& 

I 
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22 

A POBOX305 
OCOEE UTILITY DISTRICT 

!n~ 
OCOEE, TN 37361 423-559-8505 

Ji~~ 
OFFICE HOURS: 8:00 AM - 4:30 PM MONDAY - FRIDAY 

www ocoeeutility.com 

jlDISTRICT~ rA~·c~CO~U~N~T~·N~U~M~B~E~R+-~~·~cu~s~1~o=M~ER~·~NA~M=E=-------1---------==S~E~R~~·=C~E~A~D~D~RE~S~S~-----I 
15-00988-001 Martin Brown Construction 120 Briar Meadow Trail 

. SERVICE:1lESCRIPllON: ., . ~·'METER.# ·READING DATES .. : PREVIOUS PRESENT ·usAGE 'CHARGES 
Balance Forward 
WATER 
Leak Protection 
Surcharge 
Stale Tax 

10533816 07/20/2015 08120/2015 0 

Biiis not paid 10 days after the due date of each month are subject to 
disconnection without further notice. Failure to receive a bill does not relieve a 
customer of payment or penalty. A disconnection fee plus current bill must be 
paid before service can be reinstated. Any reconnectlons done outside of 
normal business hours wlll Incur an additional service charge. See 
ocoeeutlllty.com for the current fee structure. 

For your convenience, payment may be made by bank draft or at the 
following if paid on or before the due date of each month 

First Volunteer Bank .First Bank of Tennessee 

Visa, Mastercard, and Discover payments are accepted in our office, by phone, 
and the internet. A convenience fee of $1.50 per payment will be charged for 

any payments made by phone or through the website. 
www.ocoeeutility.com 

301.60 
0 0 16.00 

Total Due on or before: 0912Pl2015 

Add penalty after due date: 

Total Due After: 09120/2015 

1.00 
2.50 
1.56 

322.66 

1.60 

324.26 

The Ocoee Utility District Board of 
Commissioners meets the third Wednesday of 
each month, 1:00 P.M., at the District Office, 

5631 Waterlevel Highway, Cleveland, TN. 

Our 2014 Consumer Confidence 
Report is now available at 

http://goo.gl/JjvFgj, or ask 

for a copy at our office. 

Your online password is 000444192465 

!;?~(ece.i~n·~·::·~. · · ~: · :.;t;fdru· ti£1r.··· ·.':~ 
.1.t.1A1r;i:- .i;B~Kf-·-"'·r·e..3 r ... : ••• ~'·: ·-· •• : -c; ..... o11'.",.;;·~'6 

CURRFNT 0 
LAST MONTH 0 

----··· ------· -· ... ·- ·- ---- --... --- -- ... !:~!~~~?-~!?-~~~~~~~-~-~!-~~-"!.~~~-~ ~e-~-- - -- • - -- -- -•• --- - - -· •••••••• ·-- .•. -- --- . 
Ploaso Detach And Retum Bottom Portion With Payment. TN23589B 

Ocoee Utility District 
PO Box305 
Ocoee TN 37361-0305 

Return Service Requested 

••AUTO UTO .. SCH 5-0IGIT 37323 

11•1•··1•1•l••••l11••111•1111•··h·•l1•1ll1l•l•l••111•1••••11•1ll 
MARTIN BROWN CONSTRUCTION 22 
191 BROKEN ARROW LN SW 
CLEVELAND TN 37311-8551 

I ., .. (O~'!ii1~11Jj1jli!a"· ... ~ !~ ... ~.Jj{~L .... _ .. ,.e!ti 15-00988-001 

Total Due on or before: 09/20/2015 322.66 

Add penalty after due date: 1.60 

Total Due After: 09/20/2015 324.26 

OCOEE UTILITY DISTRICT 
PO BOX305 
OCOEE TN 37361-0305 

•· • • 1IPl•I11II•111d111I'I1111II••11.1 ... II 11111••1••11111• 11111 

106



MARTIN BROWN CONSTRUCTION CO. 
FARMINGDALE TRAILS PROJECT 
191 BROKEN ARROW LANE SW 
CLEVELAND, TN 37311 

1150 
87-4M13 

_ ___,,~~r---_,__--r---=1---+--~-' $ ~..) ~ 
~ ·~ EJF:. 

~~NE 
Oult&-n-nh. Tcnnto .. rr 

For~~~~~~~~~~~ 

1:01; It 301, 31; 3•: 
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II Afti:r printing this labol. 
1. Use tho 'Prin1' bullon en this pnge to prim your label In )'nur l.15•,1 or,., .... ~, pr nt'!r 

I 
2. Fair! !11e printod pil!JC along th': hnn:ontal l:no. 
:!. Ptar:.~ lnllCil on !ll1ipping 110111:h nnd ;iffix ii lo your sh1p1111mt s11 ~11<11 thu harr.u<ftt purt1•lll •''tho lab11l <'i111l11~1etml a111I r.ca111111•1. 

Warning: Use only lhe prinloO orlginot label lor shipping. Using a pnolocopy ol lhis label for !.h1pp1t19 purposor. is fraudulent :ml.I coukJ roGull 
rn addlliOnal b'linp charges. along wrth the cancellation ol your Fed~ acccunl number. 
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Miscellaneous 

 
1. Complaint Statistics  Pg. 132 
2. Oversight List    Pg. 133 
3. Compliance Report  Pg. 135 
4. Next UMRB Meeting Pg. 137 
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Complaint Statistics 

April 1, 2016 – May 23, 2016 

 

Complaints Received by Phone: 12 

Complaints Received by Email: 2 
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DISTRICT COUNTY LAST AUDIT
Bangham UD Putnam/Jackson May-15
Bedford County UD Bedford June-15
Chanute - Pall Mall UD Fentress/Polk June-15
Cherokee Hills UD Polk December-14
Clay Gas UD Clay  August-15
Cookeville Boat Dock Road UD Putnam December-14
Fall River Road UD Lawrence  December-14
Grandview UD Rhea December-14
Harbor UD                                    WL Benton June-15
Haywood County UD Haywood June-15
Hornbeak UD Obion  April-15
Iron City UD Lawrence  December-14
Lakeview UD Hawkins   December-14
Lone Oak UD Sequatchie  December-14
Mooresburg UD                           Hawkins   December-14
Northeast Henry UD Henry June-15
Quebeck-Walling UD White December-14
Reelfoot UD Lake June-14
Saltillo UD                                 WL Hardin October-14
Spring Creek UD Hardeman June-15
Tansi Sewer UD Cumberland February-15
West Stewart Utility District Stewart June-15
Witt  UD Jefferson/Hamblen September-15

SYSTEMS UNDER THE UMRB JUNE 2016
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District
original 

referral %
original audit 
referral date review %

reporting 
date review %

reporting 
date review %

reporting 
date review %

reporting 
date

Cherokee Hills 100.000% 12/31/2010 100.00% 12/31/2011 not given 12/31/2012 not given 12/31/2013 not given 12/31/2014
Harbor UD 70/16.0% 6/30/2015
Saltillo UD 69/9.5% 10/31/2014
Spring Creek UD 67/10.3% 11/1/2014
West Stewart UD 52/3.3% 11/2/2014

SYSTEMS UNDER THE UMRB FOR WATER LOSS JUNE 2016
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Utility Management Review Board 

Compliance Report 

June 2, 2016 

Bon Aqua-Lyles Utility District 

    Validity Score   87 

    Non-Revenue Water  8.1% 

    Change in Net Position  $121,303 

Crab Orchard Utility District 

    Validity Score   78 

    Non-Revenue Water  10.5% 

    Change in Net Position  $405,053 

Holston Utility District  

Validity Score   90 

    Non-Revenue Water  12.9% 

    Change in Net Position  $54,394 

Madison Utility District of Davidson County 

Validity Score   94 

    Non-Revenue Water  0.4% 

    Change in Net Position  $1,653,023 

Samburg Utility District 

Validity Score   72 

    Non-Revenue Water  23.7% 

    Change in Net Position  $18,167 
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Bristol-Bluff City Utility District 

Validity Score 80 

Non-Revenue Water 4.20% 

Change in Net Position $207,462 
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Next Regularly 
Scheduled UMRB 

Meeting 

August 4, 2016 
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